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1. THIS IS IOINT EMBASSY/CONGEN ASSESSMENT OF POLITICAL AND 
ECONOMIC IMPACT OF CLOSING SYDNEY TRADE CENTER IN FY 76, PER 
REQUEST REFTEL. 

2. ECONOMIC EFFECT WOULD BE SERIOUS REDUCTION IN LEVEL AND 
IMPACT OF U.S. TRADE PROMOTION PROGRAM IN AUSTRALIA. TRADE 
CENTER ACTIVITIES ARE IMPORTANT ELEMENT IN MOST MISSION- WIDE 
CCP PROMOTIONAL CAMPAIGNS FOR INDIVIDUAL PRODUCT GROUPS. WHILE 
CAMPAIGNS WOULD CONTINUE, LOSS OF TRADE CENTER FACILITIES WOULD 
SHARPLY REDUCE THEIR EFFECTIVENESS. ECONOMIC EFFECT OF CLOSURE 
ON AUSTRALIA WOULD BE MINOR. TRADE CENTER WAS ESTABLISHED TO 
SERVE U.S., NOT AUSTRALIAN, ECONOMY. 

3. CENTRAL CONTINUING PROBLEM OF U.S. EXPORT PROMOTION IN 
AUSTRALIA IS SEVERE THIRD COUNTRY COMPETITION. OUR MAIOR 
COMPETITORS, JAPAN, U.K., GERMANY AND CANADA. CONDUCT HEAVY 
PROMOTIONAL PROGRAM. JAPAN MAINTAINS TWO TRADE CENTERS WHILE 
U.K., GERMANY AND CANADA HAVE WELL-FINANCED PROGRAMS FOR SOLO 
EXHIBITS AND TRADE SHOW PARTICIPATION RATHER THAN MAINTAIN 
PERMANENT TRADE CENTERS. USSR NOW EXPANDING SYDNEY CONGEN WHICH 
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BUILDING NOW UNDER CONSTRUCTION WITH AMPLE SPACE FOR POSSIBLE 
TRADE CENTER. PRC DETAILED PLANS NOT KNOWN, BUT INCREASED 
TRADE PROMOTION EFFORT EXPECTED AS FOLLOW-UP TO RECENT 
INTRODUCTORY PRC TRADE EXHIBITION, AND AS PART OF EXPANDING 
AUSTRALIA-PRC COMMERCIAL RELATIONS. IF USTC CLOSED, DEFENSE 
OF U.S. COMPETITIVE POSITION WOULD REQUIRE SUBSTANTIAL NEW 
PROGRAM OF SPECIAL TRADE PROMOTION EVENTS TO OFFSET LOSS OF 
TRADE CENTER PROGRAM. 

4. U.S. BUSINESS COMMUNITY IN AUSTRALIA AND AUSTRALIAN 

AGENTS AND REPS OF U.S. EXPORTERS WOULD INEVITABLY VIEW CLOSURE 
OF USTC AS EVIDENCE OF DIMINISHED U.S. COMMERCIAL INTEREST IN 
AUSTRALIA AND REVERSAL OF COMMITMENT TO SPECIAL EMPHASIS ON 
FOREIGN SERVICE COMMERCIAL PROGRAM ANNOUNCED IN 1973. 

5. MANY AUSTRALIAN OBSERVERS WOULD INTERPRET CLOSURE AS LOSS OF 
INTEREST IN AUSTRALIAN ECONOMY AND MARKET AND, COMING ON HEELS 
OF WIDELY-DEPLORED CLOSURE OF U.S. TRAVEL SERVICE IN AUSTRALIA 
EARLY IN 1973, WOULD VIEW IT AS FURTHER MOVE TOWARD U.S. 

WITHDRAWAL. SUCH WITHDRAWAL WOULD APPEAR ANOMALOUS IN CONTEXT 
GENERAL U.S. SENTIMENT FOR CLOSE ECONOMIC RELATIONSHIPS, LARGE 
EXISTING U.S. INVESTMENT, AND GRATIFYING RECENT TREND TOWARD 
MORE RECEPTIVE GOA ATTITUDE RESPECTING U.S. INVESTMENT AND 
BUSINESS ACTIVITY (LATTER EXEMPLIFIED BY RECENT U.S. VISIT OF 
DEPRIMIN CAIRNS). IN SHORT RUN, AUSTRALIAN TRADE POLICY 
PENDULUM NOW SWINGING TOWARD PROTECTION FOLLOWING 18 MONTHS OF 
DRAMATIC LIBERALIZATION. IF POLICY STILL IN PROTECTIVE PHASE 

WHEN TRADE CENTER CLOSED, NEGATIVE POLITICAL IMPACT DESCRIBED 
ABOVE MIGHT BE PARTLY OFFSET BY WELCOME FOR REDUCED IMPORT 
COMPETITION. BUT SUSTAINED U.S. EXPORT PROMOTION ESPECIALLY 
DESIRABLE DURING SUCH PROTECTIVE SWING. INFORMED AUSTRALIAN 
OBSERVERS WOULD REGRET LOSS OF U.S. TECHNOLOGY EXHIBITS WHICH 
HAVE DOMINATED TRADE CENTER PROGRAM. 

6. FOR SEVERAL YEARS USG HAS PLACED STRONG EMPHASIS ON VIGOROUS 
TRADE PROMOTION AND HAS ASSURED BUSINESS COMMUNITY OF SUSTAINED 
HIGH PRIORITY COMMERCIAL EFFORT. A SUDDEN DECISION TO ABOLISH 
TRADE CENTER AT TIME U.S. MERCHANDISE DEFICIT INCREASING WOULD 
UNDERCUT THESE ASSURANCES AND CREATE GENERAL IMPRESSION 

THAT U.S. POLICY AND PROGRAM ERRATIC. WE SHOULD DEEPLY REGRET 
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OMB DECISION WILL SUCCEED. 
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